466 EXTERNAL TRADE

Nov. 15, 1936, the Payments Agreement having gone into force on that day. The
Exchange of Notes is to remain operative until replaced by the Provisional Trade
Agreement or until terminated on six weeks’ notice.

Guatemala.—A Guatemalan law of Jan. 25, 1936 (renewing with slight
changes a surtax law of Jan. 26, 1935), provided for increasing by 100 p.c. the
customs duties on goods from countries whose trade balances are adverse to Guate-
mala and who had increased their exports to Guatemala by 100 p.c. or more in 1935
as compared with 1934, A Trade Agreement between Canada and Guatemala
signed Sept. 28, 1937, by exchange of most-favoured-nation treatment, exempted
Canadian goods from the customs surcharge and entitled Canada to reduced duties
provided for some items in a Guatemalan Agreement of Apr. 24, 1936, with the
United States. Pending ratification of the Agreement, an Exchange of Notes on the
same date established most-favoured-nation treatment reciprocally as from Qct, 14,
1937. A Canadisan Act ratifying the Agreement was assented to on May 25, 1938,
Ratifications were exchanged bringing the Agreement into force as from Jan, 14,
1939, It is drawn for three years and thereafter until terminated on six months’
notice.

Haiti.,—Haiti reduced duties on some United Btates products in a Trade Agree-~
ment of Mar. 28, 1935, and on Apr. 9, 1935, adopted s new Maximum Tariff {double
the Minimum) which would have applied to Canada, if by Exchange of Notes
of June 10, 1935, renewed Apr. 6, 1936, and Apr. 15, 1937, Canada and Haiti had
not exchanged most-favoured-nation treatment in tariff matters. A Canadian-Haiti
Trade Agreement signed Apr, 23, 1937, and approved by a Canadian Aect assented
to on May 25, 1938, confirms this tariff arrangement. The Agreement is for one
yvear and thereafter until terminated on six months' notice. Ratifications were
exchanged bringing the Agreement into effect in both countries on Jan. 10, 1939.

Hungary,—Article 20 of the United Kingdom-Hungary Treaty of Commerce
and Navigation of July 23, 1926, affording means for exchange of most-favoured-
nation treatment in tariff matters between Canada and Hungary, was accepted by
the Canadian Trade Agreements Act of June 11, 1928. Hungary has in foree varicus
conventional rates lower than her Genersl Tariff, resulting from treaties with otber
countries.

Italy.—A Convention of Commerce between Canada and Ttaly of Jan. 4, 1923,
provided for exchange of most-favoured-nation treatment in tariff matters. The
Creneral Tariff of Italy is applicable to imports from all countries except where re-
duced rates for many goods have been established by commercial treaties.

Japan.—A Treaty of Commerce and INavigation between the United Kingdom
and Japan on a most-favoured-nation basis signed Apr. 3, 1911, was accepted by
Canada (with minor provisos) in an Act of Apr. 10, 1913. Certain surtaxes were
imposed by Japan on July 20, 1935, and by Canada on Aug. §, 1935, against each
other’s goods. An Exchange of Notes on Dec. 26, 1935, effected the removal of the
surtaxes by both countries and stated the basis for Canadian customs valuations on
Japanese goods. (See p. 489 of the 1936 Year Book.)

Latvia.—Article 26 of the United Kingdom-Latvia Treaty of Commerce and
Navigation of June 22, 1923, providing means for exchange of most-favoured-nation
treatment in tariff matters between Canada and Latvia, was accepted by the
Canadian Trade Agreements Act of June 11, 1928. Latvia has & minimum schedule



